MARY FALLIN
GOVERNOR

IRVING L. FAUGHT
ADMINISTRATOR

STATE OF OKLAHOMA
DEPARTMENT OF SECURITIES

MEMORANDUM

To:  Irving L. Faught, Administrator
From: Melanie Hall, Deputy Administrator
Date: March 18,2013

Re: FINANCIAL REPORT

Attached is the financial report, for the month ended February 28, 2013, prepared by
Rachael Figueiredo of Crawford & Associates.

Attachment
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OKLAHOMA DEPARTMENT OF SECURITIES
CASH BASIS YEAR-TO-DATE COMPARISON

YTD YTD
February 28, February 29, Percentage
2013 2012 Change
ASSETS
Cash and cash equivalents $ 6,849,821 $ 6,597, 816 4%
Cash restricted for investor education 1,766,313 2,530,421 -30% 1
TOTAL ASSETS § 8,616,134 $ 9,128,237 -6%
LIABILITIES
Due to State's General Fund $ 274,050 $ 249,450 10%
TOTAL LIABILITIES $ 274,050 $ 249,450 10%
NET ASSETS
Restricted net assets - expendable $ 1,766,313 $ 2,530,421 -30%
Unrestricted net assets 6,575,771 6,348,366 4%
TOTAL NET ASSETS § 8,342,084 $ 8,878,787 -6%
TOTAL LIABILITIES AND NET ASSETS § 8,616,134 $ 9,128,237 -6%
February 2013 February 2012
OPERATING REVENUES
Securities registration fees $ 8,261,950 $ 7,996,310 3%
Securities professionals’ registration fees 6,681,040 6,713,430 0%
Fines, penalties, and administrative costs 32,513 25,824 26% 2
Other revenue 3,002 2,892 4%
TOTAL OPERATING REVENUES % 14,978,505 $ 14,738,456 2%
OPERATING EXPENSES
Salaries, wages, and benefits % 2,241,494 § 2,217,904 1%
Rent expense 101,974 94,860 7%
Contracted and professional services 96,583 72,001 34% 3
Investor education professional services 831,406 603,883 38% 4
Other general and administrative expenses 141,943 166,655 -15%
TOTAL OPERATING EXPENSES % 3,413,400 $ 3,155,303 8%
OPERATING INCOME % 11,565,105 $ 11,583,153 0%
NONOPERATING REVENUE (EXPENSE)
Interest income $ 31,962 $ 44,719 -29% 5
Transfers to and due to State of Oklahoma (11,664,030) (11,502,290) 1%
NET NONOPERATING EXPENSE % (11,632,068) $ (11,457,571) 2%
NET CHANGE IN NET ASSETS § (66,963) $ 125,582 -153%
NET ASSETS, BEGINNING OF YEAR $ 8,409,047 $ 8,753,205 -4%
NET ASSETS, YTD $ 8,342,084 $ 8,878,787 -6%

1 Decrease is due to a decrease in fine revenue and a decrease in interest income combined with an increase in Investor Education expenditures.
2 Fines vary based on amounts awarded. In FY 2013, more fines have been awarded and collected.

3 Increase due to external legal work received in FY 13.

4 Increase in work performed for investor education.

5 Decrease is due to lower account balance and lower rate of return.
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