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STATE OF OKLAHOMA
DEPARTMENT OF SECURITIES

MEMORANDUM

To:  Irving L. Faught, Administrator
From: Melanie Hall, Deputy Administrator
Date: September 12,2014
Re:  FINANCIAL REPORT
Attached is the financial report for the month ended June 30, 2014, as prepared by

Stephanie Ballard of Crawford & Associates,
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OKLAHOMA DEPARTMENT OF SECURITIES
CASH BASIS YEAR-TO-DATE COMPARISON

ASSETS
Cash and cash equivalents
Cash restricted for investor education

TOTAL ASSETS
LIABILITIES
Due to State's General Fund
TOTAL LIABILITIES
NET ASSETS

Restricted net position - expendable
Unrestricted net position
TOTAL NET POSITION

TOTAL LIABILITIES AND NET POSITION

OPERATING REVENUES
Securities registration fees
Securities professionals' registration fees
Fines, penalties, and administrative costs
Other revenue
TOTAL OPERATING REVENUES

OPERATING EXPENSES
Salaries, wages, and benefits
Rent expense
Contracted and professional services
Investor education professional services
Other general and administrative expenses
TOTAL OPERATING EXPENSES

OPERATING INCOME
NONOPERATING REVENUE (EXPENSE)
Interest income
Transfers to and due to State of Oklahoma
NET NONOPERATING EXPENSE
NET CHANGE IN NET POSITION
NET POSITION, BEGINNING OF YEAR

NET POSITION, YTD

1 Decrease is due to reduced fine revenue to the Fund and a decrease in interest income combined with

continued Investor Education expenditures.

YTD YTD
June 30, June 30, Percentage
2014 2013 Change
$ 7,570,489 $ 6,712,830 13%
829,719 1,525,713 -46% 1
] 8,400,208 $ 8,238,543 2%
] 324,071 $ 261,210 24%
% 324,071 § 261,210 24%
3 829,719 $ 1,525,713 -46%
7,246,418 6,451,620 12%
& 8,076,137 $ 7,977,333 1%
5 8,400,208 $ 8,238,543 2%
June 2014 June 2013
$ 13,749,241 $ 12,815,894 7%
7,399,630 7,073,250 5%
61,410 133,513 -54% 2
5,094 4,248 20% 3
% 21,215,375 b 20,026,905 6%
] 3,623,638 b 3,646,939 -1%
144,099 148,840 -3%
109,184 114,576 -5%
781,563 1,083,799 -28% 4
293,791 203,836 44% 5
4 4,952,275 b 5,197,990 5%
$ 16,263,100 & 14,828,915 10%
$ 24,158 $ 43,755 -45% 6
(16,201,254) (15,304,384) 6%
$ (16,177,096) $ (15,260,629) 6%
$ 86,004 $ (431,714) -120%
$ 7,990,133 3 8,409,047 -5%
5 8,076,137 3 7,977,333 1%

2 Fines vary based on amounts awarded and factual bases of cases.

3 Other revenue varies.

4 Decrease Is due to reduced budget for media outreach projects.
5 Increase Is due to increased investigation/litigation expenses and purchase of data processing equipment and

software.

6 Decrease Is due to lower account balance and lower rate of return,



—— e e e ———— —
CEURA T B ] M LT i CELTESE [=3C0 TOTHSR. EROSETE [T LSRR L ELLNOM 30 QNS "HOLLISO] 13N
EEL 66 ¢ ROBET =] e BIarE] B EITEER 350 = B B == =T HLLMORT 30 OHININIDES MOS0 13
L] lzynez) sl Cla T Lanzar) ST [ L] Lt ] [l $ e Tseest) fsrEs) MOLLISOJ L3M ] ZDMYHD I3N

(eI [ [ErE] rr vl [ [ 1558 1661 5 sevies) Tmrad ToncsEsl [T s lezom [ FSHDE DNILYHSIONON 130

[C33T3] TIST sl =] Tooz s 0 Toarezsl Torasosh =3 (= (== Tocs TEel Toozecsl Tz e == MBCETY0 IO O I PR O SIApTRRIL
SR L2 12t L (L8 £ So6'L 0T eRT & AT ST e Fustomsy jsasp

[35ME0E) INNIATH DHILYESHOMON
L USRS oss SOEHES L4 T s WSS LR e 566 BEERNT 5 Eewe arew TNOON] DALY AZA0
ST TS U Ry @rEls SELE W FOLE 5 OCEIS ST 3 £LT00E FISE ST SO ALY ESHO TYIOL
== 0 T a ST SEE 533 Bl EES¥L T EZI'S SIS @y s3eudad SamemTUTape pue psusd S
e =) - LLSH HIs00E - - . Rl B ) 58 L= 301808 JEUCESECud MOEIDRED JotSan]
FREL Heswnd Tee anz's 058 Y s s T e sz ElgE (] SIS eUosEood DU pape Ty
S 5¥ 6T i I T sEl W pcp i Rl L ail 20900 eEr aswcbea g
ey e omest 080'EET L HETT L =g LERT SRR LIS (C1]-8 05T AgHG pue e g
SISNIDA DNALVEIC
SUESIEEE B FOWT QLETEFL ST § ST RS RETEL LS $  sosverl L s $ oSl § SIMNIATE ONLLVESJO TWLOL
S [ 0T G L 5 L T3 =3 st E3 EQ Az S0
[ligs] LEETT - sl ESTL [ a8 - - ool o051 - - STS00 A QEIERMODE puw SIS Sy
ETSSE L nes'sl 201801 CETRL oes EHT MUy sy nes"a0t oL EE'SH oo 53| womeana_sreonsajoid Semog
CFTSHE! e 0MTH oSTEE B00RELT O IDOT L Loyt 09T 06 0SS DOIETL 5 Llpig s i 591 woreariar Fmroog
SANMIATH ONLLYESH0
LA FI0E A e YO0 IrTY FIBT Y 0L BN I LR T A ] G EI0 P00 ED0E Swaiass T €00 A
o] SO0 IR sSeEL PSR AT T OMES [ == eEwER ERSHITE YT LR MOLLISO L3N OGN STUTBEVI TVAOL
LETRIE 5L FICHES ica] HETZY =] il 18:7es s TRELESL e ESCSE L [ 135 565 | MOULISO LM THIOL
T L e SOFTI L TLEF WETREL Bl EECWTL eIl TEFEEES Ty o =] ] eogrnd pa papLSasn
v ] =} e ESTE 08080 WTRETT oTT T 0T st S00a0 TRCesE T £ asmEl ey nempuade- vonmod B pHISTY
S1395W 13M
LHE LwE 001°SET oooHeE weE § ostosz § e 5 oS50LE 5 BSTRSE 5 ooeTst oor's! LI 206°85E 4 SALLAMYN TYLOL
LIORE [ [ [ == =1 TR =1 ® BT IR T meoer % oovsie 5 eoEE T e 3 P [y S o smg
SIMEYT
ST’ ST DO HETHE S SEL B EEY 9 1238 S PECOEE [FECT 5 _Toewel ERHTE § iy § semey SLISSY TVLOL
68 7] 3 ] Ere WL (=51 T L o e TRCEsE | AERET WS o BRI JORESAE 30 PAPEI T
U S wESLr § e G TESsss EBEERL eI 8 LY L2 W0TEY MY 0D wpsapeamb e puse s
. s1395%
aLt 3 I3 3 [ =3 3 G ol 5 3 G am
L ‘e =m[ ‘1 v ‘vepady e ‘g ey Azerae] e DA B IO % RO e Spondag ey Anf



OKLAHOMA DEPARTMENT OF SECURITIES

CASH BASIS YEAR-TO-DATE BUDGET COMPARISON

AS OF June 30, 2014

FY14
Total FY14 Remaining Remaining
Budget Actual YTD Balance Percentage
OPERATING REVENUES
Securities registration fees $ 12,818,200 § 13,749,241 (931,041) -7%
Securities professionals’ registration fees 7,060,800 7,399,630 (338,830) -5%
Fines, penalties, and administrative costs 50,000 61,410 (11,410) -23%
Other revenue 6,000 5,094 906 15%
TOTAL OPERATING REVENUES § 19,935,000 $ 21,215,375 (1,280,375)
OPERATING EXPENSES
Salaries, wages, and benefits 5 4,177,900 ] 3,623,638 554,262 13%
Rent expense 149,911 144,099 5,812 4%
Contracted and professional services 220,600 109,184 111,416 51%
Investor education professional services 1,071,879 781,563 290,316 27%
Other general and administrative expenses 806,717 293,791 512,926 64%
TOTAL OPERATING EXPENSES § 6,427,007 $ 4,952,275 1,474,732
OPERATING INCOME § 13,507,993 $ 16,263,100 § (2,755,107)
NONOPERATING REVENUE (EXPENSE)
Interest income $ 45,000 % 24,158 20,842 46%
Transfers to and due to State of Oklahoma (15,188,100) {16,201,254) 1,013,154 -7%
NET NONOPERATING EXPENSE § (15,143,100) $  (16,177,096) $ 1,033,996
NET CHANGE IN NET POSITION $  (1,635,107) $ 86,004 (1,721,111) 105%

* Rent expense for the "Budget” column did not include "other rents”. As of December, 2013
other rents will be included in the "Budget” column. It was originally included in Other G&A.



