MARY FALLIN
GOVERNOR

IRVING L. FAUGHT
ADMINISTRATOR

STATE OF OKLAHOMA
DEPARTMENT OF SECURITIES

MEMORANDUM

To:  Irving L. Faught, Administrator
From: Melanie Hall, Deputy Administrator
Date: March 14, 2016

Re:  FINANCIAL REPORT

Attached is the financial report for the month ended February 29, 2016, as prepared by
Stephanie Ballard of Crawford & Associates.
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OKLAHOMA DEPARTMENT OF SECURITIES
CASH BASIS YEAR-TO-DATE COMPARISON

ASSETS
Cash and cash equivalents
Cash restricted for investor education

TOTAL ASSETS
LIABILITIES
Due to State's General Fund
TOTAL LIABILITIES
NET ASSETS

Restricted net position - expendable
Unrestricted net position
TOTAL NET POSITION

TOTAL LIABILITIES AND NET POSITION

OPERATING REVENUES
Securities registration fees
Securities professionals' registration fees
Fines, penalties, and administrative costs
Other revenue
TOTAL OPERATING REVENUES

OPERATING EXPENSES
Salaries, wages, and benefits
Rent expense
Contracted and professional services
Investor education professional services

Other general and administrative expenses
TOTAL OPERATING EXPENSES

OPERATING INCOME
NONOPERATING REVENUE (EXPENSE)
Interest income
Transfers to and due to State of Oklahoma
NET NONOPERATING EXPENSE
NET CHANGE IN NET POSITION

NET POSITION, BEGINNING OF YEAR

NET POSITION, YTD

1 Decrease is due to a decrease in fine revenue to the Fund and a decrease in interest income.

YTD YTD
Feb 29, Feb 29, Percentage
2016 2015 Change
9,465,698 $ 8,441,900 12%
454,981 731,497 -38% 1
9,920,679 $ 9,173,397 8%
408,250 $ 344,100 19%
408,250 $ 344,100 19%
454,981 $ 731,497 -38%
9,057,448 8,097,800 12%
9,512,429 $ 8,829,297 8%
9,920,679 $ 9,173,397 8%
Feb, 2016 Feb, 2015
9,600,711 $ 9,321,401 3%
7,622,930 7,247,110 5%
54,000 223,605 -76% 2
4,673 3,485 34%
17,282,314 $ 16,795,601 3%
2,445,747 $ 2,381,090 3%
160,464 113,566 41% 3
57,639 86,243 -33% 4
196,876 294,631 -33%
250,496 212,019 18%
3,111,222 $ 3,087,549 1%
14,171,092 $ 13,708,052 3%
6,129 $ 9,719 -37%
(13,488,691) (12,964,611) 4%
(13,482,562) $ (12,954,892) 4%
688,530 $ 753,160 -9%
8,823,899 $ 8,076,137 9%
9,512,429 $ 8,829,297 8%

2 Fines vary based on amounts awarded and factual bases of cases.
3 Increase is due to increased cost of new office lease.

4 Decrease is due to reduced deposition charges and a temporary service employee becoming a

Department employee.
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OKLAHOMA DEPARTMENT OF SECURITIES
CASH BASIS YEAR-TO-DATE BUDGET COMPARISON

As of February 29, 2016
FY16
Total FY16 Remaining Remaining
Budget Actual YTD Balance Percentage
OPERATING REVENUES
Securities registration fees $ 14,393,801 $ 9,600,711 4,793,090 33%
Securities professionals' registration fees 7,726,780 7,622,930 103,850 1%
Fines, penalties, and administrative costs 75,000 54,000 21,000 28%
Other revenue 6,675 4,673 2,002 30%
TOTAL OPERATING REVENUES $ 22,202,256 $ 17,282,314 4,919,942
OPERATING EXPENSES
Salaries, wages, and benefits $ 4,201,494 $ 2,445,747 1,755,747 42%
Rent expense 264,041 160,464 103,577 39%
Contracted and professional services 229,804 57,639 172,165 75%
Investor education professional services 178,625 196,876 (18,251) 1 -10%
Other general and administrative expenses 836,737 250,496 586,241 70%
TOTAL OPERATING EXPENSES §$ 5,710,701 $ 3,111,222 2,599,479
OPERATING INCOME $ 16,491,555 $ 14,171,092 $ 2,320,463
NONOPERATING REVENUE (EXPENSE)
Interest income $ 12,000 $ 6,129 5,871 49%
Transfers to and due to State of Oklahoma (16,971,631) (13,488,691) (3,482,940) 21%
NET NONOPERATING EXPENSE $ (16,959,631) $ (13,482,562) $  (3,477,069)
NET CHANGE IN NET POSITION $ (468,076) $ 688,530 (1,156,606)

1 Includes FY15 payments made in FY16 of $196,876, percentage of FY16 budget remaining is 100%.



