STATE OFF OKLAHOMA
DEPARTMENT O SECURITIES
THE FIRST NATIONAL CENTER

120 N. ROBINSON, SUITE 860
OKLAHOMA CITY, OKILAHOMA 73102

In the Maller of;

James Glen Russell
CRD No. 2082376,

Respondent, ODS File No. 12-017
AGREEMENT

THIS AGREEMENT is entered infe between James Glen Russell (“Russell”) and the
Administrator (“Administrator”) of the Oklahoma Department of Securities (“Departtnent™) as of
the Effective Date set forth below, The entities and persons identified in (his paragraph are
sometimes collectively referred (o as “the Parties” and individually referred to as a “Party” in
this Agreement.

Pursuant 1o Section 1-602 of the Oklahoma Uniform Securities Act of 2004 (*Act™),
Okla, Stat. tit. 71, 83 1-101 through 1-701 (Supp. 2010), the Department conducled an
investigation into certain alleged activities of Russell to determine whether violations of the Act
and/for the Rules of the Oklahoma Securities Commission and the Administrator of the
Department of Securities (“Rules™) may have occurred.

Russell and the Department desire to settle this matier expeditiously in a manner
consistent with the purposes fairly intended by the policies and provisions of the Act and the
Ruales, but without adjudication of any issue of law or fact.

The undersigned partics hereto agree as follows:

L Jurisdiction, The Administrator has jurisdiction over Russell and the subject
matter of this action,

2. Compliance with the Act,  Russell agrees to comply with all provisions of the
Act and the Rules in connection with offers and/or sales of securities in and/or from the state of
Oklahoma.

3 Underiaking. Russell agrees to execute an undertaking, the form of which is
altached hereto as Exhibit “A”, 1o provide prior written notice to Stifel Nicolaus & Company,
Incorporated, and/or to any broker-dealer with whom he is registered as an agent (Member
Firm), of all business activitics outside the scope of the relationship with his Member Firm, in
such form as is specified by the Member Firm and in compliance with the policies and
procedures of the Member Firm,

4, Supervision. Russell agrees to be subject to daily, on-site supervision [rom
Stifel Nicolaus subject to the special supervisory guidelines attached hereto as Exhibit “B” and
made a part hereof.




S Entire Agreement, This writing constitutes the entire agreement of the pacties
with respect to the subject matter hereof and supersedes any and alt prior and contemporaneous
agreements, representations and understandings of the parties, No supplement, modification or
amendment to this Agreement shall be binding unless executed in writing by each of the parties
hereto.

6. Failure to Comply. If Russell fails to comply with this Agreement in any
malerial respect, the Department may initiate an action against Russell as authorized by the Act,

7, Effective Date, This Agreement shall be effective as of the date on which it
is signed by the Administrator as set forth below bis signature hereto,

8, Consideration, In consideration for this Agreement, the Administrator will
nol take further action against Russell in connection with the investigation referenced above;
provided, however, should Russell fail to comply with the terms of this Agreement in any
material respect, the Department may initiate an action against Russell as authorized by the Acl.

9, Applicability, This Agreement applies only to the activities of Russell and to no
others. 1t is further agreed thal the execution of this Agreement does not mean thal the
Administralor has passed in any way upon the merits or qualifications of, or reconmended or
given approval to, the transactions to which it relates or any future securities (ransactions by
Russell.

IN WITNESS WHEREQF, the parties have executed this Agreemeni as of the dale and
year sel [orth below their signatures hereto,

JAMES GLEN RUSSELL:

STIFEL NICOLAUS & COMPANY, INCORPORATED:

By: SQ\Q&\Q- (\Lm\m M
NS

Title: QQW(\D\”\M 2 O

Date: \WQ - \\

OKLAHOMA DEPARTMENT OF SECURITIES;

Date; October 4, 2011




STATE OF OKLAHOMA
DEPARTMENT OF SECURITIES
FIRST NATIONAL CENTER, SUITE 860
124 NORTH ROBINSON
OKLAHOMA CITY, OKLAHOMA 73102

Inre:

James Glen Russell,
CRD No. 2082376,

Respondent, ODS File No. 12-017

UNDERTAKING

James Glen Russell (Russell) has made application 1o the Oklahoma Department of
Securities (Department) to register as an agent of Stifel, Nicolaus & Company, Incorporated
(Stifed Nicolaus), under the Gklahoma Uniform Securities Act, (Act), 71 Okla. Stat,, §§ 1-101
through 1-701 (Supp. 2010). Russell is registercd with FINRA as an agent of Stifel Nicolaus.

The Department is requiring Russell to acknowledge that he has read and undertakes to
fully comply with the following FINRA Rule in order for him to gain registration under the Act:

Rule 3270, No registered person may be an employee, independent contractor,
sole proprietor, officer, director or partner of another person, or be compensated,
or have the reasonable expectation of compensation, from any other person as a
resull of any business activity outside the scope of the relationship with his or her
member firm, unless he or she has provided prior written notice lo the member, in
such form as specified by the member. Passive investments and activitics subjecl
to the requirements of NASD Rule 3040 shall be exempted from this requirement,

Russell hereby undertakes to provide prior written notice to Stifel Nicolaus and/or 1o any
broker-dealer with whom he is registered as an agent (Member Firm), of all business activities
outside the scope of the relationship with his Member Firm, in such form as is specified by the
Member Firm and in compliance with the policies and procedures of the Member Firm.

Russell represents that he submits this Undertaking voluntarily withoul threat or coercion
by the Administrator or staff of the Department or the Oklahoma Securities Commission. The
obligations of this Undertaking will continue uniess and unti] the Administrator releases Russel]
from the conditions of this Undertaking,
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Nothing in this Undertaking shall prohibit the Administrator from furnishing information
to any other properly constituied agency or authority. If any other agency or authority
commences any action against Russell in connection with any information obtained from the
Department, Russell understands that the Administrator may assist in such actions as authorized
by law.,

Subseribed and sworn to before me this _)LQ day of SMQ”C@Y’Y\»U({)(,QUJ 1,

ﬂ@k@_ f’g?&xﬂﬂ w

Notary Public

(SEAL)
My commission expires:
(f {f 2lg)14

ROSE BAILEY
Notary Pubtic, State of Qkiahoma
Commission # 01019334
b —mission Explres Novembaer 26, 2013
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STIFEL
NICOLAUS
To: James Russell, Financial Advisor - Tulsa, OK (TL11)
From:  Gary King, Branch Manager — Tulsa, OK

cC Chad Estep, Chiel Compliance Qfficer
Joe Rosa, Legal
Janelle Conley, Compliance Officer

Date: Scp{ember 30, 2011
Re: Special Supervision James Russell — Tulsa, OK

~ We are in receipl of your Form U-5 filing by Morgan Stantey Smith Barney which listed that you were
discharged. Furthermore, the explanation for the (erminalion was:
“Disagreement as to the adequacy of Financial Advisor's disclosures of personal owtside busingss
activities, and eoncerns regarding Financial Advisor's referral of clients (o outside party for
possible loan purchase, Financisl Advisor denies any wrongdoing, No clieats have complained
about Financial Advisor regarding these matters.”
Morgan Stanley Smith Barney also Indicaied you were under an inlernal review at the {ime of the
discharge. Furthermore, the explanation for the internal review was;
“Review of Financial Advisor's involvement in ontside business activities.”
Stilel Nicolaus policy requires that all oulside business activities be disclosed and approved by the
Compliance depariment. This Special Supervision Memo is being issued to James Russell regarding
allegations of unapproved outside business aclivities and the referral of clients to an outside party for
possible loan purchase, In accordance with Stifel Nicolans' policy and industry guidelines, the Branch
Manager, Gary King, should tailor his supervision o identify and prevent the recurrence of such
allegations. This memo will serve and outlines provisions for James Russell’s special supervision ellective
September 30, 2011, To accomplish the uffirmed requirements, James Russell and Gary King, are required
to adbere o specilic Stifel Nicolaus requirements as follows;

s Review Stifel Nicolaus® Compliance Policy and Procedures Manual:
o Scction 1.2 Outside Business Aclivilies

+  Mr. Russell may not act in any principal, supervisory, or managerial capacity, ‘

«  Verbal or written complaints, regulatory inguires, or investigations involving My, Russell are (o be
reported 1o Mr. King, the Compliance department, and the Legal departiment. Furthermore, M,
Russell has agreed that verbal or written complaints involving Mr, Russell to notify: |

Oklnhoma Pepartment of Securities
120 N. Robinson

First National Cenler, Suite 860
Oklahoma Cily, OK 73102,

¢ Mr, Russcll may not engage in any oulside business activities unless approved in writing by Mr,
King and the Compliance department, Please review the Firm’s Compliance Policy and
Procedures Manual section 1,2 Ouiside Business Activities for puidance on activities thal may be
considered outside business activities. |

¢ Mo King will review all o' Mr. Russell’s incoming correspondence. Mr. Russell's incoming
correspondence should be naintzined separately, with the evidence of Mr. King's review.

e Mr King will review all of Mr. Russell's outgoing correspondence. Mr. Russell's outgoing
correspondence should be maintained separately, with evidence of Mr. King's review.

+  Mr, Russell will complete @ quarterly Letter of Affirmation where he atlests thid he has not entered
into any undisclosed cutside business activitics and is (o be kept in the branch office special
supervision file,

EXHIBIT

>

|
|



o Mr. King will complete a quarlerly Letler of Affirmation confirming the above requirements have
been met and is 1o be kept in the branch office special supervision file,

«  Mr. King will forward a copy of the completed quarterly Letter of Affirmation to the Compliance
Department. In addition, Mr. King will send a copy to:

Oklphoma Department of Securities

Atln: Carol Gruis, Director of Examinations
120 N. Robinson

First National Cenler, Suite 860

Oklahoma City, OK 73102

These special supervisory provisions apply o all accounts handled wnder Mr. Russeli’s broker number and
any accounts for which Mr, Russell is part of a split.

Gary King must keep documentation of the special supervision provisions and may be asked periodically o
forward sample documentation to Compliance. The special supervision will be reviewed during the annual
onsite branch exmm visit for complinnce wilh the above provisions. Any deficiencies noled or other
disciplinary events may extend the duration of the special supervision. It is our hope thal we can help you
conduct and document your program so thal the special supervision responsibilities may be lifted in the
fiture.

It the event that Mr. Russel] transfers 10 another Stiled Nicolaus office or another person assumes the duties
ol branch manager of the Tulsa, OK branch, Mr. Russell must provide written notification (o Compliance
and the new branch manager. James Russell and Gary King are responsible for informing the new branch
manaper of the special supervision requirements. A new special supervision document must be signed,
lforwarded (o Compliance and maintained in the special supervision file.

The provisions of this speciat supervision will remain in elfect For a mininunn of eighleen monihs and until
Mr. Russell and Mr. King have demonstrated compliance with the provisions in this special supervision
document and that Mr. Russell has demonstrated compliance with Fismn policies and regulatory rules. At
that time Mr. King can request in writing that these provisions be reviewed 1o determine if the specia!
supervision requirements can be terminated. The provision will remain enforce until written notitication is
granted by the Compliance Department.

These procedures are pul in place for the benelit of Juimes Russell, Gary King, and the lirm, The
procedures are neeessary and are part of developing a customized program which compliments the firm's
overall supervisory goals. Mr. Russell's willingness to comply indicates his understanding of the events of
the past and his desive 1o avoid any subsequent violations.

James Russel! and Gary King should sign below as acknowledgement ol recelpt of Lhese special
supervision guidelines and additional restrictions, Furthermore, by signing below, you understand Jailure
to comply with Stifel, NASD, FINRA and/or NYSE ov any other regulntory body’s rules and policies, and
the above stipulations, may result in disciplinary action, including tenmination, Pleasc forward a signed
copy lo Compliance and retain a copy in the special supervision hranch file,

7-30 -1/

l)dlt‘

G50 - Zot/

Gary-fing, Bry{ch Manager d Date

Please forward the signed original of this acknowledgenent 1o the Compliance Depariment attesuion; Geoffrey Bright.
Please call Geoffrey Bright (314-342-2882) or Janefle Conley (314-342-2772) with any questions,



