IN THE DISTRICT COURT OF OKLAHOMA COUNTY

STATE OF OKLAHOMA gy Ep i THE DIETRICT SOURT
OKLAHOMA COUNTY, OKLA.

JUL 81 2001

"’ATE\(S!& FRESLEY, GOURT GLERK
cpam— i

Oklahoma Department of Securities
ex rel. Irving L. Faught,
Administrator,

Plaintiff,

V. Case No. CJ-99-9293

Greater Midwest Agency, Inc., an Oklahoma
corporation, Greater Midwest Investment Trust,
Special Care Marketing, Inc., an Oklahoma
corporation, Jerry Thayne Davis, an individual,
and Max O. Davis, an individual,

Defendants.

ORDER OF PERMANENT INJUNCTION

This matter came on for hearing this 3/g/~day of y» , 2001, before
the undérsigned Judge of the District Court in and for Oklah;{na County, State of
Oklahoma upon the motion of Plaintiff, the Oklahoma Department of Securities
(“Department”), for an order of permanent injunc’tion and other equitable relief. The
Departmént appears through its attorney Patricia A. Labarthe. Defendant Jerry Thayne
Davis (“Davis”) appears through his attorney Peter Bradford. The Receiver, Robert
Gilliland, appears pro se. The Court, having reviewed all of the evidence offered and
the Court file, and being advised that the parties agree to the entry of this order, finds as
follows:

On December 30, 1999, the Department filed a Petition for Permanent Injunction
and Other Equitable Relief pursuant to the Oklahoma Securities Act (the “Act”), Okla.

Stat. tit. 71, §§ 1-413, 501, 701-703 (1991 and Supp. 1999). The Court issued a



temporary restraining order against and appointed a receiver for Davis. The Court also
issued an asset freeze against Davis.

Davis executed the Stipulation of Jerry Thayne Davis (“Stipulation”), attached
hereto as Exhibit "A" and made a part hereof. The Department has no objection to the
terms of the Stipulation and agrees to the entry of this Order of Permanent Injunction
(“Order”).

Therefore, based on the evidence reviewed and the execution of the Stipulation,
the Court finds that the following order should be entered.

IT IS HEREBY ORDERED, ADJUDGED AND DECREED that a permanent
injunction be and is hereby entered, forever enjoining and restraining Davis from
offering or selling any security in and/or from the state of Oklahoma unless and until
- such security is registeréd under the Act or qualifies for an exemption from the
registration provisions of Section 401 of the Act.

IT IS‘ FURTHER ORDERED, ADJUDGED AND DECREED that a permanent
injunction be and is hereby entered, forever enjoining and restraining Davis from
transacting business in and/or from the state of Oklahoma as a broker-dealer, agent,
investment adviser and/or investment adviser representati\)é unless and until Davis is
registered under Section 201 of the Act.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that a permanent
injunction be and is hereby entered, forever enjoining and restraining Davis from
misrepresenting material facts or omitting to state material facts necessary in order to

make statements made, in light of the circumstances under which they are made, not



misleading, in connection with the offer or sale of securities in and/or from the state of
Oklahoma.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that for a period of
one year after the date of issuance of this Order, Davis will notify the Director of the
Department’s Division of Enforcement of any intent to rely on an exemption from the
registration provisions of the Act, in connection with the offer and/or sale of any security
in and/or from the state of Oklahoma, at least thirty (30) days prior to the date of the first
offer of any security. The notification shall include: |

a. the Oklahoma Securities Act citation of the securities : registration

exemption to be relied upon;

b. a detailed description of the basis for reliance upon the exemption,

including the manner of solicitation;

C. the name(s) of all person(s) to be offering or selling the securities and a

detailed deécription of the basis for the person’s compliance with Section
201 of the Act;

d. a detailed description of the type of securities to be offered and/or sold

pursuant to the exemption; and

e. the amount of securities to be offered in reliance on the exemption.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that for a period of
one year after the date of issuance of this Order, Davis will provide to the Department,
upon its request, a copy of any and/or all offering documents or other materials intended
to be used by, or on behalf of, Davis in connection with the offer or sale of securities

within five business days following receipt of the request. The Department will advise



Davis, in writing, within twenty (20) days of receipt of such materials, of any objection to
such materials and the basis for such objection. The absence of an objection from the
Department will not be interpreted as an approval by the Department of the materials.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Davis pay
restitution on or before December 31, 2001, to Johnnie D. and Peggie Chenault in the
sum of One Hundred Thousand Dollars ($100,000.00), uniless extended by the
agreement of Johnnie D. and Peggie Chenault.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the temporary
restraining order and receivership order entered against Davis in this case is hereby
dissolved and the receiver is discharged from any further duties with regard to Davis.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that this Court will
retain jurisdiction of this matter for the purpose of enforcement of this Order and the
Stipulation.

THIS ORDER 1S ENTERED this __3 (day of July, 2001.

WILES JACKSON

DISTRICT COURT JUDGE
HENE

fJ.‘ FATRICIA PRESLEY, Court Clerk for Cklahoma
.pounty, Okla., hereby certify thal the foregoing is a
true, correct and complete copy of the insdtrument
herewith sat gut as appears of record in the District

rk's Qffice of Qklahpma County,Qkla.
day o ,




Approved as to form:

Patricia A. Labarthe, OBA #10391
Oklahoma Department of Securities
120 North Robinson, Suite 860
Oklahoma City, Oklahoma 73102
(405) 280-7700

Attorneys for Plaintiff

A Soe

Peter B. Bradford

L. Don Smitherman

Conner & Winters

One Leadership Square

211 North Robinson, Suite 1700
Oklahoma City, Oklahoma 73102- 7101
(405) 272-5711

Attorney for Defendant Jerry T. Davis

Robert H. Gilliland

McAfee & Taft

Two Leadership Square, 10" Floor

211 North Robinson

Oklahoma City, Oklahoma 73102-7103
(405) 235-9621

Receiver




